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!NDEPENDENT AUDITOR'S REPORT

Board of Directors

Delaware Community Reinvestment Action Council, Inc. and Affiliate
600 South Harrison Street

Wilmington, DE 19805

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of the Delaware Community
Reinvestment Action Council, Inc. arid Affiliate (collectively, "the Council"), wliicli comprise the
consolidated statements of financial position as of June 30, 2021 arid 2020, and the related consolidated
statements of activities arid changes in net assets, functional expenses, and cash flows for the years then
ended, and the related notes to the consolidated financial statements.

Manageinent's Responsibility for the Financial Statemeyds

Management is responsible for the preparation arid fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on tl'iese consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audits to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit iiivolves performing procedures to obtaiii audit evidence aborit the amounts and disclosures in
tl'ie financial staten'ients. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation arid fair presentation of the fiiiancial statements in order to design audit procedures that are
appropriate iii the circumstances, but riot for the purpose of expressing an opinion 011 the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accountiiig policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluatiiig the overall presentation of the financial
statements.
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Fax: (302) 656-1811
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We believe that the audit evidence we l'iave obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinii[111011

In our opinion, the consolidated financial statements referred to above present fairly, iii all material
respects, the consolidated financial position of tl'ie Council, as of June 30, 2021 and 2020, and the
changes iii ils net assets and its cash flows for the years then ended iii accordance with accountiiig
principles generally accepted in the United States of Ai'nerica.

Report on Supp[emeiitaiy Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The supplemental June 30, 2021 consolidating statements are presented on pages 19 and 20
for purposes of additional analysis and are not a required part of the consolidated financial statements.
Tlie information has been subjected to auditing procedures applied in tl'ie audit of the consolidated
financial statements and certain additional procedures, iiicluding comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional

procedures iii accordance with ariditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the June 30, 2021
consolidated financial statements as a whole.

Other Matters

Other Inforinatioii

Our aridit was conducted for the purpose of forming an opinion on the consolidated fiiiancial statements
as a wl'iole. Tlie accompanying schedule of expenditures of federal awards as required by Title 2 U.S.
Code of Federal Regulations Pait 200, Uniform Administrative Requirements, Cost Principles, and
Audit Req'ttii-ements for Federal Aviiards (Uniform Guidance) is presented for purposes of additional
analysis and is not a required part of the consolidated financial statements. Sucli information is the
responsibility of management arid was derived fron'i and relates directly to the underlying accounting and
other records rised to prepare the consolidated financial statements. The information has been subjected
to the ariditing procedures applied iii the aridit of the consolidated financial statements and certain
additional procedures, iiicluding comparing arid reconciling such information directly to the underlyiiig
accounting and otl'ier records used to prepare the consolidated financial statements or to the consolidated
financial statements themselves, arid other additional procedures in accordance with auditing standards
generally accepted in the United states of America. In our opinion, the information is fairly stated, in all
material respects, iii relation to the consolidated fiiiancial statements as a whole.
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Other Reporting Required by Government Auditing Staitdards

In accordaxice with Goiieriwent Auditing Standards, we have also issued orir report dated September 21,
2021 on our consideration of the Corincil's internal control over financial reporting and on our tests of
its compliance with certaiii provisions of laws, regulations, contracts, arid grant agreements and other
matters. Tlie purpose of that report is to describe the scope of orir testing of internal control over
financial reporting and compliance and the results of that testiiig, and riot to provide air opinion on the
effectiveness of the Corincil's internal control over financial reporting or on compliance. That repott is
an integral part of air audit performed iii accordance with Governinent Auditing Standards in considering
the Council's internal control over financial reporting and compliance.

C? e e-=)-
Ceitified Public Accountants

September 21, 2021
Wilmington, Delaware
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DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2021 AND 2020

2021 2020

ASSETS

CURRENT ASSETS

Cash arid cash equivalents
Prepaid expenses

Total current assets

$ 936,920

10,789

947,709

$ 739,786

5,849

745,635

OTHER ASSETS

Loans receivable, net
Investinents

Property and equipment, net

Total other assets

530,305

17,275

638,915

1,186,495

681,920

14,283

547,977

1,244,180

TOTAL ASSETS $ 2,134,204 $ 1,989,815

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable

Payrou liabilities
Defeired revenue

Payclieck Protection Program loan

Total current liabilities

$ 6,464

200

20,000

26,664

$ 3,532

200

21,202

24,934

NET ASSETS

Without donor restrictions

With donor restrictions

Total net assets

2,107,540

2,107,540

1,681,548

283,333

1,964,881

TOTAL LIABILITIES AND NET ASSETS $ 2,134,204 $ 1,989,815

Tlie accompanying notes are an integral hart of these consolidated financial statements
-4-



DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

YEARS ENDED JUNE 30, 2021 AND 2020

Wi(lioii( Donor

Restric(ions

2021

ll'i(Ii Doiior

Res(i'ic(ions Total

Wi(lioiit Donor

Restrtctions

2020

l%'i(li Donor

Restric(ions To(al

SUPPORT AND REVENUE

Coninbulions and grams
In}ernal Reverae Sename

Delaimre Grani iii Axl

Delasvare Staie Horising Autlioiity
NewCastleCounty
Sussex County
City orwiliningioii
Clirist Cliiirdi Cl+ris}mra Hundred

FLEF - Dclaii'arc

Artisansa Bar+k

Bank ofAincrica

Discover Bank

HSBC

PNC

Wells Farp
Ful}onBank

M&TBank

TD Bmik

Barclay"s Bank

Capijal One Bank
Cinnaire Founda(ion

Raskob Fourxlajin

Chrm{? Caxe

Welke Founda}ion

C ryslal Tnis}
Principal Foinida}ion
Ganneff Foinxla}in Fund

Delasvare Comnunhy Formdation
Odser con+ribuiions

CARES Ac}

CelebratingCRA and other fimraisers
Discover Ioan lransrer

Esiimated Pr'P Forgiveness
Renial incoi're

Miscellaneous incomc

Dona(ed services

Nei assets released #om resirictins:

Satis&c(ion orproy'arn restrictions

Tolal support and revenue

OPERATING EA'PENSES

Progrim services:
Money Scliool
Ta.tClinic

DCRAC Lal%-

Economic Jris(ice

s ioo,ooo

io,ooo

:i.iso

5,438

2,000

3,750

1,500

i=io,ooo

169,000

5.000

7,500

1,000

10,000

140,000

40,000

izo,ooo

15,000

io,ooo

48,627

744,300

42,000

85,326

75303

2.700

19,963

300,000

283,333

2.329,789

733:047

243,381

263,944

LO90,978

1,836,545

s

(283,333)

(283,333)

S 100,000

10,000

2,150

5,438

=,ooo

3,750

1,500

140,000

169,000

5,000

7,500

1,000

10,000

140,000

40,000

120,000

15,000

10,000

48,627

744,300

42,000

85,326

2(202

2,700

}9,963

:ioo,ooo

2,046,456

733.747

243,381

263,944

1,090,978

l,836,545

s 87,500

21,500

!,736

Q.:050

1,350

3,550
3,000

21,250

50,000

so,ooo

2,000

35,000

2,500

70,000

30,000

70,000

]2,570

30,000

10,000

2,500

15,168

32,056

140,129

61,433

4,200

3,238

300,000

1,092,930

219,406

223,667

240,709

275,27 I

959,053

s

60,000

100,000

160,000

s 87,500

21,500

L736

:0.:)50

1,350

3,550

3,000

21,250

50,000

80,000

2,000

35,000

2,500

70,000

30,000

70,000

}2,570

30,000

tio,ooo

100,000

10,000

2,500

i5j68

32,056

140,129

61,433

4,200

3,238

300,000

1,252,930

219,406

223,667

240,709

275,271

959,053

ManaBerren( and gcncral
Frindraising

Toial operm#g ex'penses

Clnnge in net assets - Opemiing

Non-Opcra(ing ActwikicS
lniercs} iiicoinc on Discover Ioans

{nvestirent perf'on'iiance

Cliange in Net Assets - Non-Opemiing

CHANGE IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF 1'EAR

92,910

1,315

94,225

1,930,770

399,019

23,097

3,876

26,973

425,99:?

1,681,548

S 2,107,540 s

(283,333)

(283,333)

283,333

92,910

1,315

94,225

i,g.io,'zzo

115,686

23,097

3,876

26,973

}42,659

1,964,881

S 2,107,540

8!,707

9,142

90,849

1049,902

43,028

47,229
606

47,835

90,863

1,590,685

S 1.681,548

81,707

9,142

90,849

1.049,902

160,000 203,028

47,229
606

47,835

250,863160,000

123,333

S 283,333 S 1,964,881

I.7i4,018

Tlie accompanying notes are an iiitegral 1iart of these consolidated financial statements
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DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED tuNE 30, 2021 AND 2020

2021 2020

CASH FLOWS FROM OPERAanNG ACTIVITIES

Casli received fi'om contributions and gi'ants
Casli paid to suppliers and employees

Cas)i received for services not yet provided

Cas)i received fiaoi'n loan portfolio

Cas)i received firoin special events
Casli received from interest and dividends

Casli received fi'om rental

Net cash provided by operating activnies

$ 1,595,228 $

(1,593,796)
20,000

260,038

42,000
842

2,700

327,012

723,176

(723,953)

442,729

32,056

638

4,200

478,846

CASH FLOWS FROM INVESTING ACTIVITIES

Net proceeds fiaom investrneiits

Purcliase of equipment

Net cash used by investing activities

42

(129,920)

(129,878)

26

(4,818)

(4,792)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds fi'om Paycheck Protection Program )oan

Net cash provided by financing activities

82,635

82,635

NET CHANGE m CASH AND CASH EQUIVALENTS 197,134 556,689

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 739,786 183,097

CASH AND CASH EQUIVALENTS, END OF YEAR $ 936,920 $ 739,786

NON-CASH INVESTING AND FINANCING ACT?V?TIES:

Contributed services $ 300,000 $ 300,000

Tlie accompanying notes are an integral hart of these consolidated financial statements
-8-



DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

ORGANIZATION

Tliis summary of significant accounting policies of the Delaware Coii'ununity Reinvestnient Action
Council, Inc. and Affiliate (collectively, "tlie Corincil") is presented to assist in understaiidiiig the
Corincil's consolidated fiiiaiicial statements. Tlie consolidated financial statements arid notes are

representations of the Council's management who is responsible for their integrity and objectivity.
Tliese accounting policies conform to the accountiiig principles generally accepted iii the kJnited
States of A?merica and have been consistently applied in the preparation of the consolidated financial
statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Council is a nonprofit in the busiiiess of transforming lives for Delawareans throrigli advocacy,
banking, law and education. Its mission is to ensure equitable treatment and equal access to credit and
capital. We believe EVERYONE deserves a chance to succeed arid we offer guidance arid support to
do so. We serve Delaware families working hard to escape poverty and build a better life for
themselves and their families. The Council's four direct programs are the Money School, DCRAC
Law, the Low Income Tax Clinic, and Stepping Stones Community Federal Credit Union.

* The Moiiey Scliool builds the ability and opportunity for clients to make smart financial
decisions - often new territory for the Council's clients.

* DCRAC Law offers access to legal representation.

* The Low Income Tax Clinic provides legal representation to those experiencing
difficulties with the IRS and other taxing arithorities.

Estate Plaiuiing is a low bono ii'iodel of legal services, not free, but affordable, and
provides access to an attorney for wills and other plai'u'iing documents, probate, and
title issries.

* In 2011, the Natioiial Credit Union Administration cliaitered only one credit rinion in the
United States - Steppiiig Stones Con'ununity Federal Credit Union spoi'isored by the
Cormcil. Its mission is to provide members with access to credit with need-appropriate
financial services, education, and individualized approaches to ii'ioiiey matters so they are
aware of all of tl'ieir financial choices.

Maiiy professionals volrinteer their services for the Council's programs, including attorneys providing
representation to low-iiicome clients ar>d senior management from fiiiancial iiistihitions who teach
money management to low-iiicome clients in shelters.

-9-



DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JlJNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accounting Metliod

The Council's policy is to use the accrual basis of accorinting.

DCRAC Economic Development Fund, LLC and Principles of Consolidation

Delaware Comrminity Reinvestment Action Council, Inc. ("DCRAC") formed a wholly owned
subsidiary DCRAC Economic Development Fund, LLC ("tlie LLC") during tlte year ended
June 30, 2019. Tlie LLC was formed to l'iouse certain loans gifted by Discover Bank. Since the
LLC is wholly owned by DCRAC, these financial statements have been presented on a
consolidated basis with the activities, assets, and liabilities being combined. All activity between
the two entities (coiisisting of $317,849 iii fisuids "granted" from the LLC to DCRAC) has been
eliminated. See supplemental consolidatiiig statements on pages 19 and 20 for the details.

Basis of Presentation

Net assets, revenues, gains, and losses are classified based on existence or absence of donor-imposed
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets without Donor Restrictions - Net assets available for support of the Council's
programs and general operations arid not subject to donor restrictions. Net assets withorit donor
restrictions may be designated for specific purposes by action of the Board of Directors.

Net Assets with Donor Restrictions - Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are lemporaiy in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates that resorirces be maintained in perpetuity.

Graiits and other contributions of cash arid other assets are reported as increases in net assets with
donor restrictions if they are received with donor stiprilations that limit the use of the donated assets.
Doiior-restricted contributions who restrictions are met iii the same repoitiiig period are reported as
net assets without donor restrictions. Tlie Council reports contributions restricted by donors as
increases iii net asset witliorit donor restrictions if the restrictions expire in the repoitiiig report in
wl'ffcli the revenue is recognized. All other donor-restricted contributions are repotted as iiicreases in
net assets with donor restrictions, dependiiig on the nature of the restrictions. Wlien a restriction
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restriction. Gains and losses on
investments are reported as increases and decreases within net assets class to wliicli they relate.

-io-



DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Casli, Cash Equivalents, and Credit Risk

Casli arid cash equivalents iiiclude cash balances with net assets without donor restrictions that are
available for cturent use. Cash equivalents iiiclude airy rinrestricted highly liquid investments with
an initial maturity of tl'iree months or less, except for cash or money market positions held within
endowment accounts. Tlie bank balances are insured up to $250,000 by either the Federal Deposit
Insurance Corporation or the Natioiial Credit {Jnion Administratioii. From time to time, iii the
normal corirse of business, the Council's balances may exceed this amount. Management believes
the risk of loss is remote.

Contributions

Contributioiis received are recorded as increases iii net assets with or without donor restrictions

dependiiig on the existence aiid/or nature of any donor restrictions.

Investments

Investments in equity securities with readily deteii'ninable fair values and all investments in debt
securities are reported at fair value. Fair value for equity securities is readily determinable if sales
prices or bid-and-asked quotations are currently available on recognized security exchanges. Gains or
losses on sales are reported in the statement of activities as investment perfori'nance.

Fair Value Hierarchy

Tlie Council has adopted FASB ASC 820-10, which establishes a fair value hierarchy and specifies
that a valuation tecl'inique used to measure fair value shall maximize the use of observable inputs
and minimize the use of unobservable inputs. Tlie objective of a fair value measurement is to
determine the price that would be received to sell air asset or paid to transfer a liability in an
orderly transaction between market paiticipaiits at the measurement date (an exit price).
Accordiiigly, the fair value liierarcl"iy gives the highest priority to quoted prices (unadjusted) in
active markets for identical assets or liabilities (Level 1) and the lowest priority to rmobservable
iiiputs (Level 3). Tlie three levels of the fair value liierarcliy under FASB ASC 820-10 are
described below:

Level 1- Unadjusted quoted prices iii active markets that are accessible at the measurement
date for identical, unrestricted assets or liabilities;

Level 2 - Quoted prices iii markets that are not considered to be active or financial
instruments for wliicli all significant iiiprits are observable, either directly or indirectly;

-l]-



DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value Hierarcliy (Continued)

Level 3 - Prices or valuations that require inputs that are both significant to the fair value
measurement arid unobservable.

Property and Equipment

Propeity and equipment are recorded at acqriisition cost if purchased, or fair value at date of donation
if acquired by gift. Donated property arid equipment received without donor-imposed stiprilatioiis
restricting use of the property is recorded as an increase in unrestricted net assets. Expenditiires for
property and eqriipment iii excess of $1,500 are capitalized.

Propeity and equipment consisted of the following at June 30:

2021 2020

Office equipment and software
B?iilding and irnpmvernent
Automobile

Construction in process
Laiid

Less: Acc?irnulated Depreciation

$

$

25,909

583,255

85,700

146,805

6,500

848,169

(209,254)

638,915

$

$

25,909

501,934

85,700

98,206

6,500

718,249

(170,272)

547,977

Depreciatioii of property and equipment is provided using the straight-line method based on the
following estimated useful lives:

Buildiiigs and improvements
Office eqriipmei'it

Up to 39 years
s - 7 years

Depreciatioii expense for the years ended June 30, 2021 and 2020 was $38,982 and $31,595,
respectively.

Income Tax Status

Tlie Corincil is exempt from federal iiicome tax under Section 501(c)(3) of the Internal Revenue
Code. As a priblicly supported organization rinder Section 509(a)(l), contributions to the Council
are deductible for the donor.

-12-



DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tuNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates in the Preparation of Financial Statements

The preparation of fiiiaiicial staten'ients iii conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the fiiiaiicial statements, and the reported amounts of revenue
arid expenses during the reporting period. Actual results could differ from those estimates.

Deferred Revenue

Deferred revenue reflects payment for coiitractual services that have not yet been provided at June 30,
2021. The following table provides iiifoimation about significant changes in deferred revenue for the
year ended June 30, 2021 . Tliere was no deferred revenue as of June 30, 2020.

Deferred revenue, begiru'iing of year
Cash received prior to performing services
Deferred revenue, end of year

$

20,000

$ 20,000

Functional Expenses

The Council allocates its expenses on a functional basis across its programs and supporting services.
Expenses that can be identified to a specific program or supporting service are allocated directly to
that program or suppoitiiig service. All other expenses are allocated using management's best
estimates based on time expended or among the programs arid supporting services benefited.

Advertising Costs

Adveitising costs are charged to expense as incurred. Adveitisiiig costs iiicurred duriiig the years
ended June 30, 2021 and 2020 were $12,908 arid $7,504, respectively.

Donated Services

Tlie Council estimates that 1,000 liorirs of legal assistance were rendered to its clients in support of
the Council's programs. Tliese hours have been valued at $300,000 and qualify for financial
statement recognition under FASB ASC 958-720 siiice they are professional in nature and the
Council would otl'ierwise need to pay for the provision of the services. This amount has been
reflected as both contribution income and expense on the statement of activities, for the years
ended June 30, 2021 and 2020.

-13-



DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JITNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Change in Accounting Principle

In fiscal year ended June 30, 2020, the Council adopted the accounting guidance issued in
Accountiiig Staiidards Codificatioii (ASC) Sectioii 606, Revenues from Contracts with Customers.
Tliis guidance established a five-step approach for the recognition of revenue. Tlie implementation of
tl'ffs guidance resulted iii no cliaiiges in the way the Corincil recognizes revenue.

Also iii fiscal year ended June 30, 2020, the Council adopted AS 2018-08, Clarijying the Scope and
Accounting Guidance for Contributions Received and Contributions Made. Key provisions in tl'iis
guidance include clarification of accounting for grants and contracts as excl'imige transactions or
coiitributioiis, and improved guidance to distiiiguisli between conditional arid unconditional
contributions. The implementation of this guidance resulted iii no changes in the way the Council
recognizes contributions and grant revenue.

Subsequent Events

Management has evaluated subsequent events through September 21, 2021, the date the consolidated
financial statements were available to be issued.

LIQUIDITY AND AVAILABILITY

Tlie Council has the following liquid assets available for rise in operations at June 3 0,

2021 2020

Cash arid cash eq?iivalents
I nve s tme nt s

Less amounts resti-rated

Total

$ 936,920

17,275

$ 739,786

14,283

(283,333)

$ 954,195 $ 470,736

Tlie Council roritiiiely receives fundiiig witliorit donor restrictions from contributors to use on
p 10 gl aln exp ellses -

Tlie Council now receives payments on a loan portfolio which are available for general operations.
Tlie Council expects approximately $75,000 will be received from that source for the year ending
June 30, 2022.

The Council may draw on a $250,000 workiiig capital line of credit wliicli was established for
liquidity prirposes. No amounts had been drawn duriiig the years ended June 30, 2021 and 2020.

-14-



DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

RELATED PARTY ACTIVITY

Steppiiig Stoiies Comrminity Federal Credit Unioii ("Stepping Stones") is chartered by the NCUA
arid is maintained as a separate organization. Tlie assets, liabilities, and activities of Stepping Stoiies
are riot reflected in the Council's consolidated financial statements. Council employees serve in
various roles for Steppiiig Stones arid the costs of those services, as well as other direct arid allocated
iiidirect costs, are reflected on the statement of functional expenses under the "Economic Justice"
program wliicli lotaled $1,090,978 arid $275,251 for the years ended June 30, 2021 and 2020,
respectively.

LOANS RECEIVABLE

Dciring the year ended June 30, 2019, the Council received as a contribution from Discover Bank, a
portfolio of 36 mortgage loans with a total face value of $2,259,722. Tlie loans are diverse in terms
of their liistoiy and the potential for collections. The Council has adopted the following policy with
respect to recognition of the contributions:

*

*

Recognize loans with a steady payment history and regular remittances to the Council at
full face value.

Recognize all other loans only as payments are received.

Duriiig the years ended June 30, 2021 arid 2020, $151,615 and $255,371, respectively, of loans
receivable were paid to the Council, leaviiig a balance of $530,305 and $681,920 as the recognized
receivable balance for the years ended June 30, 2021 and 2020, respectively. The Council also
received $85,326 and $140,129 in 2021 and 2020, respectively, that was recognized as revenue
from collections on loans not iiiitially recognized. The total remaiiiing face value of the loan
portfolio is estimated to be $1,485,814 and $1,648,127 at June 30, 2021 and 2020, respectively.
The Couiicil believes that $530,305 is a conservative estimate of amounts expected to be collected
as of June 30, 2021.

Altliough, each of the loans is collateralized by real estate, it is not possible to estimate the value or
the costs that would be incurred in collection efforts and the collateral has not been considered as a

factor in estimatiiig the value of the loans. Siiice this is a subjective estimate, the loans receivable
balance is considered to be at Level 3 in the fair value hierarchy.
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DELAWARE COMMUNITY RF,INVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

FAIR VALUE MEASUREMENTS

The followiiig methods arid assumptions were used by the Council in estimatiiig the fair value of
its financial instruments:

Casli and cash equivalents - Tlie canying amount reported in the statement of fiiiancial position
approximates fair value because of the short maturity of those instruments.

Investments - The Couiicil's iiivestment values are reported risiiig Level 2 inprits, which are based on
values computed and published on a monthly basis.

COMMITMENTS

Tl'ie Council has signed a letter of commitment agreeiiig to finai'icially support Stepping Stones. The
amount is ?incertaiii and no liabilities have been accrued in the June 30, 2021 or 2020 consolidated
fiiiancial statements. Tlie total coii'unitted amount of support to Stepping Stones is $30,000 for the
year endiiig June 30, 2022.

INVESTMENT ASSETS HELD BY THE DELAWARE COMMUNITY FOUNDATION

Tlie Council is the beneficiary of an endowment fund held by the Delaware Community
Foundation (tlie "Foundation"). Tlie fund was gifted to the Fo?indation by the Council for its own
benefit through an agreement that states that the endowment is owned and held by the Foundation.
The Foundation possesses variance power over the assets that were gifted. In accordance with FASB
ASC 958-605-15, these assets are recorded on the Council's consolidated financial statements. Tlie
agreement states that future gifts will be iiivested and held by the Foundation, and that a portion of
the invested gi'fts and related income will be distributed periodically to the Co?incil. The following
table sets forth the level, witl'iin the fair valrie liierarcliy, of the beneficial interest in assets held by the
Foundation at fair value as of June 30:

202 1

BeneficiaI Interest in Assets:

Held by Delaware Commuiiity Fo?mdation $

Level I Level2

$ 17,275 $

Level3 Total

$ 17,275

2020

Beneficial Interest in Assets:

Held by Delaware Commtinity Foundation $

Level l Level2

$ 14,283 $

Level3 Total

$ 14,283
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DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

INVESTMENT ASSETS HELD BY THE DELAWARE COMMUNITY FOUNDATION

(CONTINUED)

Tlie fjaiid consists of invested gifts, appreciation arid related income net of administrative arid
investment charges. Tlie Corincil recognizes distributions from tl'ie Foundation (wlien they occur)
as a liquidation of air investment arid not contribution or grant revenue on the statement of
activities. The Coui'icil did riot receive airy distributions from the Foundation during the years
ended June 30, 2021 arid 2020. The followiiig table summarizes the changes iii assets held by the
Forindation:

Balaiice at Juiie 30, 2019
Reiiwestment of iiiterest

Cl'iaiige iii value
Balaiice at June 30, 2020
Reiiwesti'nent of iiiterest

Cliaiige iii value
Ba]aiice at June 30, 2021

$ 14,341
289

(347)

14,283
198

2,794

$ 17,275

NET ASSETS WITH DONOR RESTRICTIONS

Tlie Council receipt and release of restricted funds are shown in the table below for tlte year ended
June 30, 2021.

Balance at

July 1, 2020

Restricted

revenue

recognized

Releases

from

restriction

Balance at

June30, 2021

Net assets wnh donor restrictions

subject to specified pui'poses:

Legalprogi'an'is $
Capi(al campaign

Totals net assets wi(li donor restrictions $

100,000 $

183,333

283,333 $

s (ioo,ooo) $

(183,333)

$ (283,333) $

LINE OF CREDIT AVAILABLE

Tlie Council has a signed line of credit agreement with a local bank enabliiig the Corincil to draw up
to $250,000 to support its operations. No amounts had been drawn during the years ended June 30,
2021 and 2020. Tlie line of credit has a fixed rate of 4.9% on any amount drawn and is collateralized
by the Council's 600 Harrison Street property. Tlie line of credit a,o'reement will expire iii June 2022
with an option to renew amuially. Interest only payments will be due on amorints drawn rintil the liiie
of credit expires at wliicli time all interest and principal are due and payable.

-17-



DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

PAYCHECK PROTECTION PROGRAM

Tlie Coronavirus Aid, Relief arid Economic Security (CARES) Act was signed into law on March 27,
2020. Tlie Council applied and was approved for a loan under the Paycheck Protection Program
("PPP") provision of the CAR?ES Act. Tlie proceeds of this loan in the amount of $82,635 were
received on May 7, 2020.

Under tl'ie provisions of tl'ie PPP, the loan may be forgiven iii whole or iii part by expending tl'ie fi'inds
for qrialifyiiig expenses which include payroll (with ceitaiii qualifications) and other expenses. On
Marcli 17, 2021 the Council received PPP loan forgiveness from the Small Business Adrninistration.
The loan (aiid forgiveness) was recognized as a conditional contribution rinder Accounting Standards
Codification Subtopic 958-605. The Council recognized revenue in the amount of $21,202 and
$61,433 for tl'ie years ended June 30, 2021 and June 30, 2020, respectively, which is management's
estimate of qualifyiiig expenses for each of those years.

RISKS AND UNCERTAINTY

Tlie COVID-19 pandemic, whose effects first became known in Januaiy 2020, is having a broad
impact on cormnerce and financial markets around the world. The United States and global
markets experienced fluctuations in value resulting from uncertainty caused by the pandemic. The
Corincil is closely monitoring its iiivestment portfolio and its liquidity and is actively working to
minimize the impact of these fluctuations. Tl':ie extent of the impact of COVID-19 on the Council's
operational arid financial performance will depend on certain developments, including the duration
and spread of the outbreak, all of which at present, cannot be determined. Accordingly, the extent
to which COVID-19 may impact the Corincil's financial position and changes in net assets and
cash flows is uncertain arid the accompanying financial statements include no adjustments relating
to the effects of this pandemic.
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DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

CONSOLIDATING STATEMENT OF FINANCIAL POSITION

JUNE 30, 2021

DCRAC

DCRAC

Economic

Develolmient

Fund, LLC Eliminations Total

$

CURRENT ASSETS

Cash and cash equivalents

Prepaid expenses

Total cui'rent assets

$ 744,641 $

10,789

755,430

192,279 $

192,279

$ 936,920

10,789

947,709

OTHER ASSETS

Loans receivable

Investments

Propeity and eq?ipment, net

Total other assets

TOTAL ASSETS $

17,275

638,915

656,190

1,411,620 $

530,305

530,305

722,584 $

530,305

11275

638,915

1,186,495

$ 2,134,204

L{AB?L?TIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable

Payroll liabilities
Defei'red revenue

Total current liabili(ies

$ 6,464 $
200

20,000

26,664

$ $ 6,464)'

200

20,000

26,664

1,384,956

1,384,956

TOTALIIABILJTIESANDNETASSETS $ 1,411,620 $

NET ASSETS

Without donor restrictions

With donor restrictions

Total net assets

722,584

722,584

722,584 $

2,107,540

2,107,540

$ 2,134,204

See independent auditoras report
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DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

CONSOLIDATING STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

YEAR ENDED JUNE 30, 2021

ll'i(lioui Donor

Reslricti0ns

DCRAC

ll'i(li Donor

RestScl!ons TO({11

DCRAC

Economic

Dcvclopmcnk
Fund, LLC

Wi(Iiori( Doiior

Resmc(ions Elimina(ioiis To(al

SUPPORT AND REVENUE

Con(ribu(ioiis and Hran!s
Inlcrnal Rcvcnue Seri'ice

Delassrare Gran} in Aid

Sussex County

Cily or Wilining(on
Christ Churcli Cliristiana Hundred

FLEF - Delasvare

Aitisans' Bank

BBnk @f America

Discos'cr Bank

HSBC

PNC

Fukon Bank

Pv!&T Bank

TD Bank

Barclay's Bank

Capiial One Bank
Cinnaire Foundaiion

Ganne(t Founda}ion Fund

DCRAC EDF. LLC

Ollier conlrhu!;ons

CARES Ad

Ce!ebra% CRA and o{her rundra#ers
Discover Ioan Iransrer

PPP For(jveness
Ren(al mcome

Miscellaneous incomc

Donaied services

Ne} assels released rrom restriclions:

Salis['ac6on or program restrickions

Tojal supporl and revenue

OPERATING EXPENSES

Proynm services:
Money School
Tax Clinic

DCRAC Lasv

Economic Justice

s ioo,ooo

io,ooo

2450

5,438

2,000

3,750

1,500

140,000

169,000

5,000

7,500

1,000

10,000

140,000

40,000

120,000

15,000

io,ooo

JI7,849

48,627

744,300

42,000

21,202

2,700

19,963

300,000

283,333

2,562,312

238,242

243,381

263,944

1,090,978

1,836,545

s

(283.3331

(283,333)

s 100,000

10,000

2,150

5,438

2,000

3,750

1,500

140,000

169,000

s.ooo

7,500

1,000

10,000

140,000

40,000

izo,ooo

is,ooo

io,ooo

317,849

48,627

744,300

=t;i,ooo

2 l ,202

2,700

19,963

300,000

2.278,979

238,242

243,381

263,944

1,090,978

1,836,545

s

85,326

85,326

3ll849

3!7,849

s

(JI7,849)

(3l7,849'l

(3l7,849}

(317.849)

s 100,000

10,000

2,150

5,438

2,000

3,750

1,500

140,000

169,000

5,000

7,500

i,000

io,ooo

i=io,ooo

40,000

120,000

15,000

io,ooo

48,627

744,300

42,000

85,326

21202

2,700

19,963

300,000

2,046,456

238,242

243,381

263,944

1,090,978

1,836,545

A4anageiiicm and Benera!

Fuiidraisig

92,310

1,315

93,625

92,]0

1315

93,625

600

600

92,910

1,315

94,225

Toial opcra(ing expenses

Cliange in NeI Asse!s - Operalig

NON-OPER}ITING ACTlVll'lES

lnletes} income on Discover Ioans

lnvesmsent petromance

Cliangc in Nel Assels - Non-Opcra{ffiB

CtLtNGE IN NET ASSETS

NET ASSETS AT BEGINNING OF fEAR

NET ASSE1'S AT END OF YEAR

1,930,170

632,142

3,876

3,876

636,018

748,938

S 1,384,956 S

(283,333)

(283,3331

283,333

1,930,170

348,809

3,876

3,876

352,685

1,032,271

S 1,384,956 s

3!8,449

(233,123)

23,097

23,097

(210,026)

932,610

722,584 s

(317,849) 1,930,770

115,686

23,097

3,876

26.973

142,659

1,964,881

S 2,107,540

See independent auditor's report
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SINGLE AUDIT REPORTING
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Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT

A UDITING STANDARDS

Board of Directors

Delaware Comrnunity Reiiwestment Action Council, Inc. and Affiliate
600 So?itli Harrison Street

Wilmingtoii, Delaware

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the {?Jnited States, the consolidated financial statements of
Delaware Reinvestment Actioii Council, Inc. and Affiliate (collectively, "the Council"), which comprise
the staten"ient of fiiiaiicial position as of June 30, 2021, and the related consolidated statements of
activities and chaxiges iii net assets, functional expenses, and cash flows for the year then ended, and the
related notes to the consolidated financial statements, and have issued our repozt thereon dated
September 21, 2021.

Internal Control Over Financial Reporting

In planning and performiiig our audit of the financial statements, we considered the Council's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressiiig our opinion on the consolidated financial
statements, but riot for the purpose of expressing air opinion on the effectiveness of the Council's
internal control. Accordingly, we do not express an opiiiion on the effectiveness of the Council's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal corirse of performiiig their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combiiiatioii of deficiencies, in iiiternal control, such that there is a reasonable possibility that a material
misstatement of the entity's consolidated financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
iiiternal control that is less severe tliaii a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of iiiternal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies iii iiiternal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our aridit we did not identify any
deficiencies in internal control that we consider material weaknesses. However, material weaknesses

may exist that have not been identified.

Phone: (302) 656-6632

Fax: (302) 656-1811
www.CoverRossiter.com

Little Fa ntre Unedll:) LellLl

2711 Centerville Road, Suite 100
Wilmington, DE 19808
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Compliance and Other Matters

As part of obtaiiiing reasonable assurance about whether the Corincil's consolidated financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of fiiiancial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of orir audit, and accordingly, we do not express
such an opiiiion. Tlie results of orir tests disclosed no iiistaiices of noncompliance or other matters that
are reqriired to be reported rinder Gosiernment Auditing Standards.

Purpose of this Report

The prirpose of this report is solely to describe the scope of our testing of internal control and
compliance arid the results of that testing, and riot to provide air opiiiion on the effectiveness of the
Council's iiiternal control or on compliance. Tliis report is an integral part of an audit performed in
accordance with Goiiernment Auditing Standards in considering the Council's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

?;?
Ceitified Public Accountants

September 21, 2021
Wilmington, Delaware
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL

PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED
BY UNIFORM GUIDANCE

Board of Directors

Delaware Community Reiiwestment Actioii Council, Inc. and Affiliate
600 Soritli Harrison Street

Wilmington, Delaware

Report on Compliance for Each Major Federal Program

We have aridited Delaware Reinvestment Actioii Council, Inc. and Affiliate's (collectively, "tlie
Council's") compliance with the types of compliance requirements described iii tl"ie OMB Compliance
Supplement that could have a direct and material effect on the Council's major federal program for the
year ended June 30, 2021. The Council's major federal program is identified in the summary of ariditor's
results section of the accompanying schedule of findiiigs and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the teri'ns and
conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opiiiion on compliance for the Council's major federal program based
on our audit of the types of compliance requiren'ients referred to above. We conducted our audit of
compliance iii accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Gosiernment Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regvdations Part 200, Uniform Administrative Requireiyzents, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards arid the {?Jniform Guidance reqriire that we
plan and perform the audit to obtain reasonable assurance about wl'ietlier noncompliance with the types
of compliance reqriiren'ients referred to above that could have a direct arid material effect on a major
federal program occurred. An audit includes examiniiig, on a test basis, evidence about the Council's
compliance with those requirements arid performing such other procedures as we considered necessary
iii the circumstances.

We believe our audit provides a reasonable basis for oiir opiiiioii on compliance for the Council's major
federal program. However, our aridit does not provide a legal determination of the Council's compliance.

Phone: (302) 656-6632

Fax: (302) 656-1811
www.CoverRossiter.com

Little Falls Centre One

2711 Centerville Road, Suite 100
Wilmington, DE 19808
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Opinion on Eacli Major Federal Program

In our opiiiioii, the Council complied, iii all material respects, with the types of compliance requirements
referred to above that corild have a direct and material effect on each of its major federal programs for
the year ended June 30, 2021.

Report on Internal Control over Compliance

Maiiagement of the Council is responsible for establisliiiig and maintaining effective internal control
over compliance with the types of compliance reqriirements refei'red to above. In planning and
performing our aridit of compliance, we considered the Council's internal control over compliance with
the types of requirements that corild have a direct arid material effect on the major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing
an opiiiion on compliance for the major program and to test and report on iiiternal control over
compliance iii accordance with the Uniform Guidance, but not for the purpose of expressing air opinion
on the effectiveness of internal control over compliance. Accordingly, we do riot express an opinion on
the effectiveness of the Co?incil's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in tl'ie norn'ial course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a tin'iely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in intenial control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited prirpose described in the first
paragraph of this section and was riot designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did riot identify any
deficiencies in internal control over compliance that we consider to be material weakness. However,
material weakness may exist that have not been identified.

-15-



The ptupose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

C(y?': M
Ceitified Public Accountaiits

September 21, 2021
Wilmington, Delaware
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DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1-BASIS OF ACCOUNTING

The Scliedule of Expenditures of Federal Awards is prepared on the same basis of accounting as the
Council's consolidated financial statements. The Council rises the accrual basis of accounting.
Expenditures represent only the federally funded portions of tl'ie program.

NOTE 2-PROGRAM COSTS

The amorints SIIOWI? as current year expenses represent OIIIY the federal grant portion of the program
costs. Entire program costs, including the Council's portion, may be more tliaii shown.

NOTE 3-FEDERAL INDIRECT RATE

The Council has not charged indirect costs to federal programs.
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DELAWARE COMMUNITY REINVESTMENT ACTION COUNCIL, INC.
AND AFFILIATE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2021

SUMMARY OF AUDIT RESULTS

Financial Statements

Type of ariditor's report issued:

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiencies identified?

Noncompliaiice material to fiiiancial statements noted?

Federal Awards

Internal control over major programs:
Material weakness(es) identified? No

Significant deficiencies identified? No

Type of aiiditor's report issued on compliance for major progrm'ns: Um'nodified

Any audit findings disclosed that are required to be reported in
accordance with Title 2 U.S. Code of Federal Regulcttions Pait 200,
Uniforin Administratisie Requirements, Cost Principles, and Audit
Requirements for Federal Aiaiards? No

Uru'nodified

No

No

No

Major programs:

CFDA Numbex?s) Name of Federal Program

21.019 COVID-19 Coroiiavirus Relief Fruid

Dollar tl'iresliold rised to distiiiguish between Type ?A and
Type B programs:

Auditee q?ialified as low-risk ariditee? No

$750,000
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